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NOTE: 1. 
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3. 


This summary of significant reports has been 
prepared primarily for the internal use of the 
Office of Current Intelligence. It does not 
represent a complete coverage of all current 
report" in CIA or in the Office of Current 
Intelligence. ,• • 

fc 

Comments represent the preliminary views of 

the Office of Current Intelligence. 

* 

* 

Marginal letter indications ere defined as 
follows: 

* 

4 

* 

— items Indicating Soviet—Communist 
intentions or capabilities 


" 1 " - 


*C" - 


important regional developments 
not necessarily related to Soviet/ 
Communist intentions or capabilities 

other information indicating trends 
and potential developments 
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SECTION 1 (SOVIET) 


USSR. 

it S.jgnlf leant . 
2S Mar 51), the 

metal: (l) A 19 
reiterating the 
cast of a PRATO/ 


hasison Scrap Ketal Dr 


25X1 


- - -ve Continues - Embassy Does Not Consider 

3h addition to the early March attention (0CI Daily Digest, 
Moscow Radio has recently carried two broadcasts on scrap 
April talk by Vodnev, Deputy Minister of Ferrous Metallurgy, 
need for scrap metal collecting; and (2) a 23 April broad- 
■ editoria l "For a new upsurge of ferrous metallurgy." 

i An Embassy Moscow dispatch notes that the Soviet 

ft . 


—------ 1 w wwi-r V V44V V 

press initiated the campaign to connect various scrap materials, particularly 
metals in March. A two-column article and an advertisement were run in 
Ve,chernaya KosJcva, Moscow's evening paper, on 21 March, and FRAVDA's 22 Mar 
editorial gave the official theme which was undoubtedly picked up and 
elaborated in the provincial press. The March issue of the Bloknot Aeitatora. 
the official handbook for Party agitators, devoted fen pages to the col¬ 
lection of scrap ferrous and non-ferrous metals, calling upon Party 
agitators, the general working public, housewives, janitors. Komsomols. 

P A aU _ ^ 1 J ^ • x _ _ * . i • ■ « . • 


ilongsrs and sr.hpol children to assist in the collection, 

■ FIE ID COMMENT: The Embassy comments, that from obser- 

fc a m _ — 


25X1 


extensive _ ijr 

materials. For example, "seen around Moscow are old army tanks, old rail¬ 
road rails used as fences, and the frameworks of fallen power transmission 
towers." The Embassy concludes that drive may be a minor variation of the 
larger and persistent campaign for better utilization of materials which 
has been in progress since Dec 1950, but beyond this does not believe that 
there is s pecial significance in the present scrap collection campaign. 


EASTERN EUROPE. CZECHOSLOVAKIA, Permission to Visit Oatis Refused. The 
Czechoslovak Ministry of Foreign Affairs has informed the US Embassy in 
Praha that according to existing law, permission to visit Oatis cannot be 
granted at this time. The Ministry also advised that according tc 
Czechoslovak regulations, Oatis has the right to name a lawyer of his own 

choice, provided, however, that the lawyer is qualified to act as a defense 
attorney before Czechoslovak tribunals. Ambassador Briggs notes that this 
communication has reduced any remaining prospects that the Czechoslovak 
Government might be persuaded to release Oatis or to expel him without 
trial* Briggs suggests that tho least possible publicity at this time 
would be most helpful to Oatis, especially since sensational treatment of 
the story might serve merely to rais e Czechoslovak ransom expectations. 


" B ° 'iO USD . US Offer Stren gthens Tr e nch Position In Polish Trade Negotiations 


In an effort to prevent French acquiescence to Folish demands for 200 tons 
of ferro—molybdenum and 15 tons of ferro-nickel made during current 
Polish—French trace negotiations, the US Government has indicated its 
willingress to-back France’s refusal to inclusion of these metals in the 
agreement. Should the Poles stand fast-, the US recommends that the 
French call Poland’s bluff and refuse to continue negotiations* If the 
Poles do not back down, EC A will make the necessary program aljtisfcirionts to re¬ 
place Polish coal.needed by France, vrhich wotild constitute approximately 
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eighty percent of Poland’s exports to Prance. The French ECA program for 
1952 already contemplates replacing approximately one-half of the coal 
not/ imported from Poland in order to force down Polish prices and 
strengthen the Western bargaining position w ith the Soviet orbit. 

\ COMMENT: The Poles have 

given the jjrench the impression that refusal to include ferro- 
molybdenum and ferro-nickel in the pending agreement would result in 
curtailment of the Polish coal exports which are essential for French 
Incustry. However, with US backing, the French position is greatly 

strengthened^and that of Poland correspondingly weakened* 

* 


7^—^ ft llectivlzation Efforts Pushed t Recent internal propaganda 

S^Sr5+ t p 0n * Wlih ? forthcoming local elections in the Rnmanian 

organization has stressed the importance of the role 
avby members as militant initiators and organizers of "all the 

f + OUr i P !? P J e,S demooratic rerime •"' local organizations 

^ d ^ lect 151011 ca P fl We of leading the workers who fight 

bein/* 1 Avh €!V + op “ ond ' °~ ® ovie t stakhanovism." Party organizations are 

of 1,50 when the extent or cooperative farms in Bulgaria approximated 

lovel 111 R ^ria (10SS of the arable land), Bulgarian 
Communist Party members received the same militant exhortations. At 

bu+ I 1 ?® ° f B ? learian arable land is "eooperativized," 

^sult of ?he £2* ffRations are now undergoing a vast purge as a 

unrest resulting from the year-long collectivization drive. The 

beinr st?essef n % ** aria is .soft-pedaling the "militancy". 

7®. . S “ and h?s substituted such themes as - "be 

taught by the non-Farty people and treat, them es equals". 



♦ 
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SECTION 2 (EASTERN) 


"C" 
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" B " p W EIT « Sheikhdom Requests Incre ased Oil Royalties, 

u,a 1W *-*• y ““‘hSEES. 

Persian cmif sheikhdom possesses some of the richest oil reserves -in +h* 

oil K T i ^ 0il Conp “ 3r (K0C) for leased 

5-SSOT^“dl^Ioc .a 

countries. Kwei?^ Mddle East 

nr f j + K g to informants, the ruler of Kuweit desires a similar ?0 ^0 

ssrsussss’fss-.f’su’ss °r d * the 

^ inUgrefl B Xt trie KOC s next board meeting* r " i 

— pni.ni^ —. I. TftA ■—1 CMffiNT: Iran's recent national ization of its oil_ — 

made^lo IPC S f ece ^ re P°rted offer to Iraq and ARAMCO's previously- 
favorable noST^ 6 ^ W ^ h SaUdl Arabia “~P ruts Sheikh Abdullah in a very 7 

larly as the resSt^f^JrtfX 4 !™ 4 **“ K00> ParWc “- 

«n_^ties^to the *&?£££££ 
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5X1 


" B " IgJfo ffank Graham Appointed UN' Re presentative to Kashmir . On 30 April 
the UN Security Council named Dr. Frank P. Graham, former US Senator and 
pre . s ® nbly Defense Manpower Administrator in the US Department of Labor 
f Repr fn^n at M V L for India and Pakistan by a vote of 7-0 with 1{ abf 
authorized f Ne ^erland Sj India and Yugoslavia). Dr. Graham is now 

of ° f Ind f a Fakistan > to effect the demilitarization 

ox Kasteir. He is to report progress to the Security Council at the end 
^ ea “ onths ‘ I T COMMENT : Dr. Graham will 

the 1113 predeoesaor5 111 accomplishing 


25X6 


»C" 


«C" 


25X1 



li Sw? * "% 1 S C ! B f n ~ be Llft< ^- « The new Minister of Labor, 
^or^rSiL^^ 6 PapU * *T* (Labor Part ?) stated that S 

t" hi LS ?. 1 ^ t5s r gould 

:t d ~ 6y . th ; ^ °" lA-^ary^ 

driUcl2ea the action, 

tij its .affiliate* to return to work and h?s refrnln/aH f-nnw 

the ban followin^th Sf government had intended to withdraw 

SStaE **** reV9r3e this p ~°>° " 

* C hinese Join Ho-spons o red labor unions . The radio of the 
c r a ^ e P u hii° °f Vietnam (DRV) announced on 27 April that over- 

“ “P (-uhW deified) hnv, joined DHV-co„SoUed u b °r 

” * L _ I COMMENT : The DRV has established or 

^ncouragw various organizations of a Chinese or Sino-Vietnamese 

is evidenr SU fh fl? 1 ® Sino ’ Vietnam ese Friendship Association. There 
evidence that the parallel activities of.Chinese Communists and 


25X1 
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lilt™™ 3 *, ln Indochina haa given rise - at least to a sli 
f‘ t0 4 ^ 9 P ro ^ em of determining whether' the Chinese Communists 
are responsible to the DRV or to the PRC. The self-made character 

of the rebellion in Vietnam plus the traditional antipathy of the 
III SI " th9 ° hineSe WU1 Pr ° bably ^-ntuate tKs problem in 


Cognv^f aid that P m opplng up . De Lattre»s aide, General 

HaiSinJ ™- th * th f/ eC9nt 0peration in th © Delta southwest of 
w P h!^ 71 3 coa3ider able success. He said some 3,000 Viet rebels 

Hi™* III*, 5 ? a f ° nished strength of rebel fortS viUagee 

1^1 ? \ ^Ptured area. Cogny said the next step is to make this 
in the^ast^ 0 ^ S + " 7 admitted that the term had been used loosely 

ev en at the rate of one a month if the front isrelatively P quiet. 
series of fully na cTTT^ —MMEEp De Lattre'8 plan to establish a 

JSg toXK? T/* was practiced, success? 

b h1 , * area as to the unwillingness of the French to leave 
a Sentral W MH‘v rmed natlve defense organization under the control of 

iiless S freLh ( «L a ““?! °L relief *>reign dominion! 
pacified areas will remain pacified. 7 that 

" £ flags* 

route. Although he believes the trade as vet is not 1*™* t vT 

I -_□ COMMENT* US officials ^ - 1 hd'iutif c JUJ iu i u 1 

of motor gasoline or crude oil to Macao. g quantity 


25X1 


25X1 


25X1 


"B" 


25X1C 


Reorganizatio n of Public ,q 
security troops on a provincial 


icuritv Troona . f~ ] 

a reorganization of the public 
level has been ordered by Peiping 


25X1C 
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and was to have been completed by the end of March 1951 +m 

Chinese ConaJlst A^ (ScA) dlrecST ££\£ <> .?"* 4 whe r ever «“> 

heer the name of ite^on^ ^ M » ra * 1 »«»* to 

,r ^^preservation”^XfS^L??oSL C t Mr 1 " Uh ^ 

in many major cities, and, |--io nallsts, have been organize d 

totaied 24 divisions prior to the Korean war, with an additional' 25X1 

add 37 moJrdiviXonf 0 ! P 1 ?^ 81 reor g a ^ 2 ation is ejected to 

ment may°be to incroas'e £ f tha ™ arrange- 

as the security divisions could ® Conb *\'strength of the CCA, 

armies on short notice! incorporated into the field 


i " A " . Iknchu rian Arsenals Produce Borfoa f- 

, production^of^ 50 -^ araeaala U r a ordered to Inerease the 

1A r-- >U 1 ' ^ ? ~ i> and 1,000-pound aerial bombs. I- 

i fh Mukden Arsenal an(j . I 1 * This is new informatlonT- 

believed to h Tti d ^! bly a few other8 ln Manchuria, are 
1 pounds. This^videno!^? of P roduc ing bombs up to 1,000 

I recent reports of incre^ed^umb-^ bo J b Production ties in with 
1 light bombers, and may also indictL tra * n f n S activity of CCAF 
| bombers against the UN in Korea. ”®unist intentions to employ 

' SifisL Upstate p< ^ 

I in sha ^ ai sbat ^g y th!r 

' lie to this report. P” avn11 " bl « smea give the 

, a heavy volume of ama zingly similar rpnnt ,t D y —1 CO MMENT ,a Despite 

sources on the formation !n u on -v, a 7 e ports from many different 

: Army", no conclusive confirmation Interna tional Volunteer 

it lp’possibJ., rr? has bM " 

possibly Asia tlo-ap£a"inf and te ' h " lcl “" - 

; , north Korean CoLualatamiea! taohnieally-baeWd Chinesa and 

I A " Of thj ^CniCFE intelligence ? b1 " aaa Sector . The auppapy 

: «yr tannsMS^T ^r^S gg** 

17 more in enemy rear areas." I “— a --~ * - a l r obserwu 
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CfiMIffiNTj Although there have been almost continuous air «,*,**« 

%sz ava: ssy- fp l &„ 

Se =tor occupied 

EH— w-53-SSS 

Korea^south 

£ tf? ? .*££& 

«. (r 
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SECTION 3 (WESTERN) 


nrm 


25X6 



"A n FRANCE. Communist P arty Announces Its Pf .f nral _ 

• ^onrouSisi MYT1 Ea. nf ' i ~' Iect oral f*ogram . The French 

electioM^^r^y 2 tfa* X fortSS^ geneSl 110 

ass =&■ 

the MarehaS ILf fltSc 5»„?%i 1Ve P ™? rs ’ 2) denunciation of 
the Franco-Soviet , trea+vn^ ?f > 1 S ^ UIBan Plan > etc • f 3) revival of 
cessation of hostilities ij ^ ali f ance '> and h) immediate 

tives are the establishmenttntSrhi'Ji f 16 sac °ndai 7 PCF objec- 

50£ reduction in MlitS? eSn?^L °5 f^^sts , a more than 

worker. Finally the PCF wrJnd tax alleviation for the 

billionaires" by’rais-’ng living standard" 06 "^ rora yokes of American 
employment, -, 
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g g wnawrf n rey 5 ! This J . is ? ne of seve ral indications that, with 
sepoiemsnt of the recent major strikes, the PCF leaders intend 

on ° n Sbviet Propaganda objectives and secondarily 

}fS^tunate economic goals. While such a -policy would ^ 

policy a maj or election issue (see 0CI Daily Digest 30 Apr $71 ^ 

£X^^ C ^ b ^ cted to dlvert ^tSn so^ lfom 

prvu dUe t0 „j' he dan * erous inflationary situation, 
rearraoent « a P ro P a ganda has long inveighed against German 

a “desert Se™ 0CT ' nt falled t0 pUy '‘ pon Frenoh f «™> ^ 

* . 

Communists Exhorted to Fight for Peace T aPm , M 
tS ing + CCret ff General °i‘ the Hrench Communist P^rty (pc?) closed 

in th^v^t^?\::J 1 i CnCe of . ne;v and important developments" 

A U tne "Vfirttattle , onset of mass rising of the working class". I- 

J C01i.ISNT: The other prominent French Communists 


■ \ mo addressed W o T P romneirc trench Communists 

Y , . t) athering — Auguste Lecoeur and Etienne Fa ion — 

t n^ rSI ^ and file t0 greater militancy (see OCI Daily 

to Svan™ f UP ° n the CMlist reco ^ la recent sSkeHS o?d£ 
to advance its peace campaign. xer 

k 

♦ 

ooinion JTr X1 f^,*k St3el " ai l SMwent to Chios . In the 

quest to the Belgians to suspend the shipment of steel rails to 
China, now under discussion (see OCI Daily Digest $ Apr <17 fl i+h n ’ v, 

^ guarantee the Belgian Government against the legal corv- " 

xr 


S3gS&a3s3£»3S?« 
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of * he bloc countries to obtain strategic materials 

through transshipment and emphasize the need for stricter export con- 
trol laws in each country* * 

Itali ans Cool to Yugoslav Offer to Negotiate over Trieste- 
~” e "^oslav Aiinister to Italy has repeated in a statement to the 
pret,s ^arshal Tito's recent affirmation that the Trieste question 
could be resolved, -even in 2h hours”, by a direct and friendly agree. 

offLS^r 18 ^ U ^ ry ^ and ItalT ’ A hi § h level Italian GovernmSt 
nffn+w* reportedly declared in an electoral speech that no 

egotia.ion witn Yugoslavia is possible as long as Italians in the 

2 ° ne B ° f the **¥ T erritoiy are subject to W- 
, / COMMENT : In view of the forth¬ 

r^of TW*rte to Italy, the Italian GovJnLrt will nrt atThS 

in^a TrV^+f th ++1 thor y problem. Tito's approach to Italy regard- 

rSatioS with S ?t^v a »nJ ?i r ° bably motivated by a desire to improve 
p . ‘ ^ Italy and at the same time to avert any possible Four 

Power Trieste agreement in which Yugoslavia would have only a minor 

^!i Ch j StS f eek Contro1 ,°f Strike Movement. US; Embassy Madrid 

that^hi^ oppositaon Coinit ® Interior de Coordinacion^CIC) now admits 

The CIC°is ni a ain? tl0n ^ a ® ^ ehlnd the Barcelona and Bilbao strikes. 

planning a further series of non-violent strikes culminating 

o’ v.!!J en a ra ^ 4 .u i ^ 0Tm stri!ce in Madrid during the month of May syn- ^ 

Franf»^ Z +n th ® i ff uance of a Monarchist manifesto callin^o/^ 

---o turn over tne -government to the Pretender Don Juan. 25X1 

“the l! 1C —r Pn iiuj J C0I1IENT: In the light of available evidence 

orga^zatiom SlS ^'^estme Monarchist, Socialist and Anarchilt 

miS f m° the inR tigation or the direction of the Barcelona 
possibilitie^of^tho li f n ff chists vd f* n the CIC, who sense the latent 

xt lever for tne immediate ouster of Franco and restoration of 

— 1? ?5 hy under Don Juan. The non-monarchist elements of the CIC 

a more intimate grasp of the aspirations * 
caution since they feel that apy undue 

- „ „ - . - *-tneir cause by affording Franco a nrs+pvt 

for a new series of repressive measures that could break the back of 
the non-violent strike ™ nvPn «nt. « —•_ 7 e Daclk 01 


on the other hand, who have 
of Spanish workers, counsel 
haste might well jeopardise 


"B" ICELAND. 

versions 


D^mculties Arise in Final Stages of Defense Pact Negotiations 
01 the US—Iceland defense agreement which do not, in its view, 
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. r euoB OA ^ c ej.ana as the treaty's primary purpose 
An increasing fear among Cabinet and party leaders lest 

an agreement wherety Iceland ie to be need Un ^efflSive Lef 
fear^s^" 6 negotia * ions » according to US Minister Lawson. This 

numerous references elsewhere throughont tte'tgreement^thf??* 
pSl YC natl TS of the conternmsted I a « r ° eme,lt *" ^f en- 

^ CDMEUTT 


since 
sort stems 


Iceland's Y/iliingness to enter into an agreement - ^ tnib *r,r+ 
vulnerability mvnSt'f 31 * 1 p 5 0ples ' 00ncern over the island's 

??£%r S» tearE -1 accentual 

deferaS l r a ; aur “ J his colleagues that Iceland's 

UnrobaS? h‘ Cy elLiS^^e^to^SttatT^It 

a went; tL S^l ^fr™^ 03 " J? **!« ’’“ M ” 

troops almost coincident with signature have ajre^e'n m^ef 

friths, sjg j f f thS 6 ^ presidential 

Daily Digest 21 wf Paz that the army group (see 0CI 
plurality" (an absSute ? interpret the required "absolute 

from going to Coneress' aq tho ^^^, 0 .+ ^+ if would prevent the election 

- S £\3S&£ is 
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1 May 1951 

DEPUTY FOREIGN MINISTERS» CONFERENCE 


jje stern Delegates Consid e r Soviet Agreement at Foreign Ministers' 
Conference Unlikely . The three Western delegates personally con- 

T ie r ° f th ® Soviet performance at Paris, agreement 

the dn tRe event of a Foreign Ministers» meeting Is wt- 
likely. he French delegate believes that all the USSR sees in a 

meeting now is propaganda, a chance to "split" the West and upset 
plans for a German military contribution, hinder Western rearma¬ 
ment, and prevent any Italo-Yugoslav settlement of the Trieste 

The French delegate suggests that under present circum- 
n ... , oreign Ministers' meeting might be dangerous. The 
British delegate questions whether the USSR still wants a Foreign 
Ministers meeting except for propaganda purposes, since the USSR 
now knows that it cannot stop a German military contribution and 

SsR r m«JT en J- 0f v he W n St - The British dele e at ® suggests that the 
U fzL m + 7 b ® ^ing Four Power negotiations to determine whether to 

effect t°rS f^ War eC °^ my find t0 ?lay for time in ^iew of possible 

UK and France. The British delegate adds that the UK def ini tely 
wants a Foreign Ministers' meeting, since British public opinion in¬ 
sists that a meeting be held and because the UK believes there is a 
faint chance of agreement with the USSR at such a meeting. The dele- 

a direct approach to Moscow in an attempt 

3 Foreign Ministers' agenda. The US delegate*^ 
adds that Communist propaganda__ indlcatos a possible Soviet 
for a Five Power conference. 1 -K-vywaA 
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